
VOLUME NO. 5 (2015), ISSUE NO. 10 (OCTOBER)  ISSN 2231-4245 

 A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 
Indexed & Listed at:  

Ulrich's Periodicals Directory ©, ProQuest, U.S.A., EBSCO Publishing, U.S.A., Cabell’s Directories of Publishing Opportunities, U.S.A., 

Open J-Gage, India [link of the same is duly available at Inflibnet of University Grants Commission (U.G.C.)], 

The American Economic Association's electronic bibliography, EconLit, U.S.A., 

Index Copernicus Publishers Panel, Poland with IC Value of 5.09 & number of libraries all around the world. 

Circulated all over the world & Google has verified that scholars of more than 4456 Cities in 177 countries/territories are visiting our journal on regular basis. 

Ground Floor, Building No. 1041-C-1, Devi Bhawan Bazar, JAGADHRI – 135 003, Yamunanagar, Haryana, INDIA 

http://ijrcm.org.in/ 

 

http://ijrcm.org.in/


VOLUME NO. 5 (2015), ISSUE NO. 10 (OCTOBER)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

ii 

CONTENTS 
Sr. 
No. 

 

TITLE & NAME OF THE AUTHOR (S) 
Page 
No. 

1. ROLE OF FOREIGN INSTITUTIONAL INVESTORS IN INDIA: AN INVESTIGATION 
MRUNAL CHETANBHAI JOSHI & DR. JAYESH N. DESAI 

1 

2. COMPARATIVE ANALYSIS OF HUMAN RESOURCE ACCOUNTING PRACTICE IN ONGC & HPCL: OIL 
& NATURAL GAS CORPORATION LIMITED AND HINDUSTAN PETROLEUM CORPORATION 
LIMITED 
DR. SAMIR M. VOHRA 

6 

3. HUMAN RIGHTS BASED APPROACH TO COMBAT CORRUPTION 
DR. NIRUPAMA 

9 

4. BANKING ON SOCIAL MEDIA: RISK OR OPPORTUNITY FOR THE INDIAN PUBLIC SECTOR BANKS? 
SRIHARI SUBUDHI 

12 

5. THE DEATH OF LEADERSHIP IN MANAGEMENT 
P.UMA SANKAR & DR. P. ASOKAN 

16 

6. STUDY OF OPTION PRICE DEVIATION USING BLACK SCHOLES OPTION PRICING MODEL FOR 
EQUITY OPTIONS IN INDIA 
DR. KAPIL ARORA & MANISH SHARMA 

18 

7. AUDITOR INDUSTRY SPECIALIZATION, AUDIT EXPERIENCE, TENURE AND AUDIT OPINION 
LI-JEN HE & YI-FENG WANG 

24 

8. COMPARATIVE STUDY OF WORKING CAPITAL MANAGEMENT (WITH THE REFERANCE OF CIPLA 
& AUROBINDO PHARMA) 
AMALESH PATRA 

34 

9. GOODS AND SERVICES TAX: A CRITICAL ANALYSIS 
DR. MEHAK MEHANDIRATTA 

41 

10. GROWTH OF MALL CULTURE IN INDIA 
SANDEEP YADAV 

46 

11. CONSUMER BEHAVIOUR AND DECISION MAKING STYLES OF SHOPPING MALLS: A STUDY WITH 
REFERENCE TO SELECTED SHOPPING MALLS IN CHENNAI CITY 
DR. R. JAYANTHI 

49 

12. A STUDY ON THE TEACHER EFFECTIVENESS OF SCHOOL TEACHERS IN RELATION TO JOB 
INVOLVEMENT 
DR. T. SIVASAKTHI RAJAMMAL 

52 

13. IMPACT OF HARYANA GRAMIN BANK LOAN SCHEMES ON THE BENEFICIARIES 
SANTOSH & BIMLA LANGYAN 

63 

14. PROJECT APPROACH IN TEACHING BUDGETING SUBJECT TO STUDENT ENTREPRENEURIAL 
PROFILE IN CIPUTRA UNIVERSITY, SURABAYA, INDONESIA 
LUCKY CAHYANA SUBADI S.PD, MM & DR. IR. LILIANA DEWI, M.M. 

66 

15. MAKE IN INDIA: TRANSLATING VISION INTO REALITY 
RAJANIKANTA KHUNTIA 

69 

16. PROBLEMS WITH MICROINSURANCE IN INDIA IN 2015 
SONAM KUMARI GUPTA 

73 

17. A STUDY OF PERCEPTION OF STUDENTS TOWARD THE SEMESTER SYSTEM AND THE ANNUAL 
SYSTEM OF EXAMINATION 
NISHAT QURESHI & SHRUTI AWASTHI 

76 

18. EVOLVING THE CONCEPT OF TEACHING INTELLIGENCE 
S. AROCKIYASAMY 

82 

19. VALUE OF TMT SOCIAL CAPITAL IN AN INDIAN ENTREPRENEURIAL FIRM: A CASE STUDY 
YESHA DUA 

92 

20. A STUDY OF THE ADJUSTMENT PROBLEMS BETWEEN SC, ST AND GENERAL CASTE HINDU 
STUDENTS 
TRIBHUWAN KR. BHARTIYA 

97 

 REQUEST FOR FEEDBACK & DISCLAIMER 101 

http://ijrcm.org.in/


VOLUME NO. 5 (2015), ISSUE NO. 10 (OCTOBER)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

iii 

CHIEF PATRON 
PROF. K. K. AGGARWAL 

Chairman, Malaviya National Institute of Technology, Jaipur 
(An institute of National Importance & fully funded by Ministry of Human Resource Development, Government of India) 

Chancellor, K. R. Mangalam University, Gurgaon 
Chancellor, Lingaya’s University, Faridabad 

Founder Vice-Chancellor (1998-2008), Guru Gobind Singh Indraprastha University, Delhi 
Ex. Pro Vice-Chancellor, Guru Jambheshwar University, Hisar 

 

FOUNDER PATRON 
LATE SH. RAM BHAJAN AGGARWAL 

 Former State Minister for Home & Tourism, Government of Haryana 
Former Vice-President, Dadri Education Society, Charkhi Dadri 
Former President, Chinar Syntex Ltd. (Textile Mills), Bhiwani 

 

CO-ORDINATOR 
DR. BHAVET 

Faculty, Shree Ram Institute of Engineering & Technology, Urjani 

 

ADVISORS 
PROF. M. S. SENAM RAJU 

Director A. C. D., School of Management Studies, I.G.N.O.U., New Delhi 

PROF. M. N. SHARMA 
Chairman, M.B.A., Haryana College of Technology & Management, Kaithal 

PROF. S. L. MAHANDRU 
Principal (Retd.), Maharaja Agrasen College, Jagadhri 

 

EDITOR 
PROF. R. K. SHARMA 

Professor, Bharti Vidyapeeth University Institute of Management & Research, New Delhi 

 

FORMER CO-EDITOR 
DR. S. GARG 

Faculty, Shree Ram Institute of Business & Management, Urjani 

 

EDITORIAL ADVISORY BOARD 
DR. RAJESH MODI 

Faculty, Yanbu Industrial College, Kingdom of Saudi Arabia 

PROF. SIKANDER KUMAR 
Chairman, Department of Economics, Himachal Pradesh University, Shimla, Himachal Pradesh 

PROF. SANJIV MITTAL 
University School of Management Studies, Guru Gobind Singh I. P. University, Delhi 

PROF. RAJENDER GUPTA 
Convener, Board of Studies in Economics, University of Jammu, Jammu 

PROF. NAWAB ALI KHAN 
Department of Commerce, Aligarh Muslim University, Aligarh, U.P. 

http://ijrcm.org.in/


VOLUME NO. 5 (2015), ISSUE NO. 10 (OCTOBER)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

iv 

 
PROF. S. P. TIWARI 

Head, Department of Economics & Rural Development, Dr. Ram Manohar Lohia Avadh University, Faizabad 

DR. ANIL CHANDHOK    
Professor, Faculty of Management, Maharishi Markandeshwar University, Mullana, Ambala, Haryana 

DR. ASHOK KUMAR CHAUHAN 
Reader, Department of Economics, Kurukshetra University, Kurukshetra 

DR. SAMBHAVNA 
Faculty, I.I.T.M., Delhi 

DR. MOHENDER KUMAR GUPTA 
Associate Professor, P. J. L. N. Government College, Faridabad 

DR. VIVEK CHAWLA 
Associate Professor, Kurukshetra University, Kurukshetra 

DR. SHIVAKUMAR DEENE 
Asst. Professor, Dept. of Commerce, School of Business Studies, Central University of Karnataka, Gulbarga 

 

ASSOCIATE EDITORS 
PROF. ABHAY BANSAL 

Head, Department of Information Technology, Amity School of Engineering & Technology, Amity University, Noida 

PARVEEN KHURANA 
Associate Professor, Mukand Lal National College, Yamuna Nagar 

SHASHI KHURANA 
Associate Professor, S. M. S. Khalsa Lubana Girls College, Barara, Ambala 

SUNIL KUMAR KARWASRA 
Principal, Aakash College of Education, ChanderKalan, Tohana, Fatehabad 

DR. VIKAS CHOUDHARY 
Asst. Professor, N.I.T. (University), Kurukshetra 

 

FORMER TECHNICAL ADVISOR 
AMITA 

Faculty, Government M. S., Mohali 

 

FINANCIAL ADVISORS 
DICKIN GOYAL 

Advocate & Tax Adviser, Panchkula 

NEENA 
Investment Consultant, Chambaghat, Solan, Himachal Pradesh 

 

LEGAL ADVISORS 
JITENDER S. CHAHAL 

Advocate, Punjab & Haryana High Court, Chandigarh U.T. 

CHANDER BHUSHAN SHARMA 
Advocate & Consultant, District Courts, Yamunanagar at Jagadhri 

 
SUPERINTENDENT 

SURENDER KUMAR POONIA 

http://ijrcm.org.in/


VOLUME NO. 5 (2015), ISSUE NO. 10 (OCTOBER)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

v 

CALL FOR MANUSCRIPTS 
We invite unpublished novel, original, empirical and high quality research work pertaining to recent developments & practices in the areas of Computer 
Science & Applications; Commerce; Business; Finance; Marketing; Human Resource Management; General Management; Banking; Economics; Tourism 
Administration & Management; Education; Law; Library & Information Science; Defence & Strategic Studies; Electronic Science; Corporate Governance; 
Industrial Relations; and emerging paradigms in allied subjects like Accounting; Accounting Information Systems; Accounting Theory & Practice; Auditing; 
Behavioral Accounting; Behavioral Economics; Corporate Finance; Cost Accounting; Econometrics; Economic Development; Economic History; Financial 
Institutions & Markets; Financial Services; Fiscal Policy; Government & Non Profit Accounting; Industrial Organization; International Economics & Trade; 
International Finance; Macro Economics; Micro Economics; Rural Economics; Co-operation; Demography: Development Planning; Development Studies; 
Applied Economics; Development Economics; Business Economics; Monetary Policy; Public Policy Economics; Real Estate; Regional Economics; Political 
Science; Continuing Education; Labour Welfare; Philosophy; Psychology; Sociology; Tax Accounting; Advertising & Promotion Management; Management 
Information Systems (MIS); Business Law; Public Responsibility & Ethics; Communication; Direct Marketing; E-Commerce; Global Business; Health Care 
Administration; Labour Relations & Human Resource Management; Marketing Research; Marketing Theory & Applications; Non-Profit Organizations; 
Office Administration/Management; Operations Research/Statistics; Organizational Behavior & Theory; Organizational Development; 
Production/Operations; International Relations; Human Rights & Duties; Public Administration; Population Studies; Purchasing/Materials Management; 
Retailing; Sales/Selling; Services; Small Business Entrepreneurship; Strategic Management Policy; Technology/Innovation; Tourism & Hospitality; 
Transportation Distribution; Algorithms; Artificial Intelligence; Compilers & Translation; Computer Aided Design (CAD); Computer Aided Manufacturing; 
Computer Graphics; Computer Organization & Architecture; Database Structures & Systems; Discrete Structures; Internet; Management Information 
Systems; Modeling & Simulation; Neural Systems/Neural Networks; Numerical Analysis/Scientific Computing; Object Oriented Programming; Operating 
Systems; Programming Languages; Robotics; Symbolic & Formal Logic; Web Design and emerging paradigms in allied subjects. 

Anybody can submit the soft copy of unpublished novel; original; empirical and high quality research work/manuscript anytime in M.S. Word format 
after preparing the same as per our GUIDELINES FOR SUBMISSION; at our email address i.e. infoijrcm@gmail.com or online by clicking the link online 
submission as given on our website (FOR ONLINE SUBMISSION, CLICK HERE).  

GUIDELINES FOR SUBMISSION OF MANUSCRIPT 
 

1. COVERING LETTER FOR SUBMISSION: 

DATED: _____________ 

 

THE EDITOR 

IJRCM 

 

Subject: SUBMISSION OF MANUSCRIPT IN THE AREA OF                                                   . 

(e.g. Finance/Mkt./HRM/General Mgt./Engineering/Economics/Computer/IT/ Education/Psychology/Law/Math/other, please 

specify) 

 

DEAR SIR/MADAM 

Please find my submission of manuscript entitled ‘___________________________________________’ for possible publication in one 

of your journals. 

I hereby affirm that the contents of this manuscript are original. Furthermore, it has neither been published elsewhere in any language 

fully or partly, nor is it under review for publication elsewhere. 

I affirm that all the co-authors of this manuscript have seen the submitted version of the manuscript and have agreed to their inclusion 

of names as co-authors. 

Also, if my/our manuscript is accepted, I agree to comply with the formalities as given on the website of the journal. The Journal has 

discretion to publish our contribution in any of its journals. 

 

NAME OF CORRESPONDING AUTHOR     : 

Designation       : 

Institution/College/University with full address & Pin Code   : 

Residential address with Pin Code     : 

Mobile Number (s) with country ISD code    : 

Is WhatsApp or Viber active on your above noted Mobile Number (Yes/No) : 

Landline Number (s) with country ISD code    : 

E-mail Address       : 

Alternate E-mail Address      : 

Nationality        : 

 

http://ijrcm.org.in/
mailto:infoijrcm@gmail.com
http://ijrcm.org.in/online_submission.php


VOLUME NO. 5 (2015), ISSUE NO. 10 (OCTOBER)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

vi 

NOTES: 

a) The whole manuscript has to be in ONE MS WORD FILE only, which will start from the covering letter, inside the manuscript. pdf. 

version is liable to be rejected without any consideration. 

b) The sender is required to mention the following in the SUBJECT COLUMN of the mail:  

New Manuscript for Review in the area of (e.g. Finance/Marketing/HRM/General Mgt./Engineering/Economics/Computer/IT/ 

Education/Psychology/Law/Math/other, please specify) 

c) There is no need to give any text in the body of mail, except the cases where the author wishes to give any specific message w.r.t. 

to the manuscript. 

d) The total size of the file containing the manuscript is expected to be below 1000 KB. 

e) Abstract alone will not be considered for review and the author is required to submit the complete manuscript in the first 

instance. 

f) The journal gives acknowledgement w.r.t. the receipt of every email within twenty four hours and in case of non-receipt of 

acknowledgment from the journal, w.r.t. the submission of manuscript, within two days of submission, the corresponding author 

is required to demand for the same by sending a separate mail to the journal. 

g) The author (s) name or details should not appear anywhere on the body of the manuscript, except the covering letter and the 

cover page of the manuscript, in the manner as mentioned in the guidelines. 

 

2. MANUSCRIPT TITLE: The title of the paper should be bold typed, centered and fully capitalised. 

3. AUTHOR NAME (S) & AFFILIATIONS: Author (s) name, designation, affiliation (s), address, mobile/landline number (s), and 

email/alternate email address should be given underneath the title. 

4. ACKNOWLEDGMENTS: Acknowledgements can be given to reviewers, guides, funding institutions, etc., if any. 

5. ABSTRACT: Abstract should be in fully italicized text, ranging between 150 to 300 words. The abstract must be informative and explain 

the background, aims, methods, results & conclusion in a SINGLE PARA. Abbreviations must be mentioned in full. 

6. KEYWORDS: Abstract must be followed by a list of keywords, subject to the maximum of five. These should be arranged in alphabetic 

order separated by commas and full stop at the end. All words of the keywords, including the first one should be in small letters, except 

special words e.g. name of the Countries, abbreviations.  

7. JEL CODE: Provide the appropriate Journal of Economic Literature Classification System code (s). JEL codes are available at 

www.aeaweb.org/econlit/jelCodes.php, however, mentioning JEL Code is not mandatory. 

8. MANUSCRIPT: Manuscript must be in BRITISH ENGLISH prepared on a standard A4 size PORTRAIT SETTING PAPER. It should be free 

from any errors i.e. grammatical, spelling or punctuation. It must be thoroughly edited at your end. 

9. HEADINGS: All the headings must be bold-faced, aligned left and fully capitalised. Leave a blank line before each heading. 

10. SUB-HEADINGS: All the sub-headings must be bold-faced, aligned left and fully capitalised.  

11. MAIN TEXT:  

THE MAIN TEXT SHOULD FOLLOW THE FOLLOWING SEQUENCE: 

 INTRODUCTION 

 REVIEW OF LITERATURE 

 NEED/IMPORTANCE OF THE STUDY 

 STATEMENT OF THE PROBLEM 

 OBJECTIVES 

 HYPOTHESIS (ES) 

 RESEARCH METHODOLOGY 

 RESULTS & DISCUSSION 

 FINDINGS 

 RECOMMENDATIONS/SUGGESTIONS   

 CONCLUSIONS 

 LIMITATIONS 

 SCOPE FOR FURTHER RESEARCH 

 REFERENCES 

 APPENDIX/ANNEXURE 

The manuscript should preferably range from 2000 to 5000 WORDS. 

http://ijrcm.org.in/
http://www.aeaweb.org/econlit/jelCodes.php


VOLUME NO. 5 (2015), ISSUE NO. 10 (OCTOBER)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

vii 

 

12. FIGURES & TABLES: These should be simple, crystal CLEAR, centered, separately numbered & self explained, and titles must be above 

the table/figure. Sources of data should be mentioned below the table/figure. It should be ensured that the tables/figures are referred 

to from the main text.  

13. EQUATIONS/FORMULAE: These should be consecutively numbered in parenthesis, horizontally centered with equation/formulae 

number placed at the right. The equation editor provided with standard versions of Microsoft Word should be utilised. If any other 

equation editor is utilised, author must confirm that these equations may be viewed and edited in versions of Microsoft Office that 

does not have the editor. 

14. ACRONYMS: These should not be used in the abstract. The use of acronyms is elsewhere is acceptable. Acronyms should be defined 

on its first use in each section: Reserve Bank of India (RBI). Acronyms should be redefined on first use in subsequent sections. 

15. REFERENCES: The list of all references should be alphabetically arranged. The author (s) should mention only the actually utilised 

references in the preparation of manuscript and they are supposed to follow Harvard Style of Referencing. Also check to make sure 

that everything that you are including in the reference section is duly cited in the paper. The author (s) are supposed to follow the 

references as per the following: 

 All works cited in the text (including sources for tables and figures) should be listed alphabetically.  

 Use (ed.) for one editor, and (ed.s) for multiple editors.  

 When listing two or more works by one author, use --- (20xx), such as after Kohl (1997), use --- (2001), etc, in chronologically ascending 

order. 

 Indicate (opening and closing) page numbers for articles in journals and for chapters in books.  

 The title of books and journals should be in italics. Double quotation marks are used for titles of journal articles, book chapters, 

dissertations, reports, working papers, unpublished material, etc. 

 For titles in a language other than English, provide an English translation in parenthesis. 

 Headers, footers, endnotes and footnotes should not be used in the document. However, you can mention short notes to elucidate 

some specific point, which may be placed in number orders after the references. 

 

PLEASE USE THE FOLLOWING FOR STYLE AND PUNCTUATION IN REFERENCES: 

BOOKS 

 Bowersox, Donald J., Closs, David J., (1996), "Logistical Management." Tata McGraw, Hill, New Delhi.  

 Hunker, H.L. and A.J. Wright (1963), "Factors of Industrial Location in Ohio" Ohio State University, Nigeria.  

CONTRIBUTIONS TO BOOKS  

 Sharma T., Kwatra, G. (2008) Effectiveness of Social Advertising: A Study of Selected Campaigns, Corporate Social Responsibility, Edited 

by David Crowther & Nicholas Capaldi, Ashgate Research Companion to Corporate Social Responsibility, Chapter 15, pp 287-303. 

JOURNAL AND OTHER ARTICLES  

 Schemenner, R.W., Huber, J.C. and Cook, R.L. (1987), "Geographic Differences and the Location of New Manufacturing Facilities," 

Journal of Urban Economics, Vol. 21, No. 1, pp. 83-104. 

CONFERENCE PAPERS  

 Garg, Sambhav (2011): "Business Ethics" Paper presented at the Annual International Conference for the All India Management 

Association, New Delhi, India, 19–23 

UNPUBLISHED DISSERTATIONS  

 Kumar S. (2011): "Customer Value: A Comparative Study of Rural and Urban Customers," Thesis, Kurukshetra University, Kurukshetra. 

ONLINE RESOURCES  

 Always indicate the date that the source was accessed, as online resources are frequently updated or removed.  

WEBSITES 

 Garg, Bhavet (2011): Towards a New Gas Policy, Political Weekly, Viewed on January 01, 2012 http://epw.in/user/viewabstract.jsp 

http://ijrcm.org.in/


VOLUME NO. 5 (2015), ISSUE NO. 10 (OCTOBER)  ISSN 2231-4245 

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT 
A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories 

http://ijrcm.org.in/ 

1 
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ABSTRACT 
Initiation of reform process in early 1990’s transformed India’s policy stance on development strategy completely. Initial approach of financing current account 
deficit mainly through debt flows and official development assistance has changed to harnessing non-debt creating capital flows. Under this strategy from 
September 14, 1992; Foreign Institutional Investors (FIIs) were permitted to invest in financial instruments in India. Since then Indian financial markets have changed 
substantially in its size, depth and character. In this period, Indian and world markets have seen good times and periods of crises both on external fronts and in 
financial markets. This paper tries to evaluate role of FIIs in Indian markets due to increasing share of FIIs in financial markets in India.      
 

KEYWORDS 

Indian financial market, foreign institutional investors (FII), investment. 
 

1. INTRODUCTION  
n globalised economy global integration take place through money flow. Money flow can be of two type i.e. foreign direct investment (FDI) and Foreign 
Institutional Investment (FII) which is essential for globalisation. FDI is in the form of direct investment in the business, useful for the production of goods 
or providing services. “Foreign Institutional Investor” means an institution established or incorporated outside India which proposes to make investment in 

India in securities (SEBI Regulation, 1995). FII invest in financial markets like money market, stock market and foreign exchange market. Thus, it is very important 
for the country to maintain continuous inflow from FII in financial market. Foreign direct investment (FDI) and Foreign Institutional Investment (FII) are the 
channels through which developing country get access capital in terms of foreign currency. It also helps them to increase in their foreign exchange reserve. 
Rational capital allocation looks for the opportunity. At the same time developing countries are facing capital scarcity as major road block in their development. 
India being developing economy depends upon capital flow from overseas for its development and moved towards liberalize economic policy. Since 1991 India 
has taken several steps to attract capital inflow, as result substantial investment from foreign institutional investors have been made.  
In year 2011-12 Indian stock markets gave the second highest returns globally, driven largely by higher inflows from foreign institutional investors (FII) (Economic 
Survey, 2012-13). This faith of FII in Indian financial market could be considered as upbeat indication for the potentials of Indian economy as well as the probable 
boost to industrial as well service sector in India. Table 1 shows the corroboration increase in inflow of FII. It shows yearly net flow (INR in Crores) of FII in Indian 
capital market from 1992-93 to 2013-14. 

TABLE 1: FII FLOW FROM 1992 – APRIL 2014 

Financial Year Equity Debt Total  Financial Year Equity Debt Total 

1992-93 13 0 13  2004-05 44,123 1,759 45,881 

1993-94 5,127 0 5,127  2005-06 48,801 -7,334 41,467 

1994-95 4,796 0 4,796  2006-07 25,236 5,605 30,840 

1995-96 6,942 0 6,942  2007-08 53,404 12,775 66,179 

1996-97 8,546 29 8,575  2008-09 -47,706 1,895 -45,811 

1997-98 5,267 691 5,958  2009-10 110,221 32,438 142,658 

1998-99 -717 -867 -1,584  2010-11 110,121 36,317 146,438 

1999-00 9,670 453 10,122  2012-13 140,033 28,334 168,367 

2000-01 10,207 -273 9,933  2013-14  79,709 -28,060 51,649 

2001-02 8,072 690 8,763  2014-15 ** 9,602 -9,185 418 

2002-03 2,527 162 2,689  ** upto April 30, 2014 

2003-04 39,960 5,805 45,765  

Source: http://www.sebi.gov.in/sebiweb/investment/statistics.jsp?s=fii 

2. LITERATURE REVIEW 
2.1 LITERATURE REVIEW ON POSITIVE ROLE OF FII 
FII work on strengths of developing countries and then they invest in respective countries. This also helps developing countries to know about their strengths 
and opportunities available. Hence they can work upon their strengths to make them strengthen and encash opportunities. O’neil (January, 2014) has studied 
few of the important aspect related to MINTs while stating their advantages. Mexico was fortunate to be next to the United States while Indonesia was in a 
prime position as it is in Southeast Asia; the centre of global growth in recent years, and ties to China (Klimes & O'Neil, 2014). Three of the Mints including Mexico, 
Indonesia and Nigeria are also commodity producers. O’neil also noted reforms in energy market in Mexico and Nigeria. This analysis show various important 
components for the growth potential are Geographic Location, Tie-up with fast growing countries, Manufacturing basic commodities and reforms in 
infrastructures. 
Flow of foreign investment plays important role in boost of economic growth as well as financial markets of developed as well developing countries. As a result 
inflow of Foreign Direct investments has become a striking measure of economic development in both developed and developing countries (Sultana & 
Pardhasaradhi, 2012). They stated that FDI and FII have become instruments of international economic integration and stimulation. At onset of FDI, Fast growing 
economies like Singapore, China, and Korea etc have registered incredible growth. They finally concluded that the impact of flow of FDI & FII on Indian stock market 
is significant. 
When there would be good amount of fund flow in market it also provides good amount of liquidity in financial system. Sing (2011) stated that FII investment in 
India helped in achieving a higher degree of liquidity at domestic stock market; it had increased price earnings ratios and finally reduced the cost of capital for 
investment. Along with this they also help in improving the functioning of the domestic stock market.  

I 
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When any country has more suitable regulatory environment it provides opportunity to institutional investors for investment than other country. Different financial 
institutions viz. mutual funds, banks, insurance companies, pension funds and foreign institutions have different investment objectives. Depending on their 
investment objectives and the regulatory environment, their influence firm performance is dissimilar. For example, while there are regulatory restrictions for 
banks to invest in a firm’s equity in the US; they are the largest shareholders in Germany and Japan; and also have a significant participation on management’s 
actions (Johnson et al., 2010). 
Foreign investment also motivates domestic companies to perform better. FII invest more systematically than retail investors and analysis various aspects of 
various organisations. Kim and Yi (2006) studied a large sample of firms in the Korean market and found evidence that foreign investors look at firm-specific data 
in making investment decisions. Bushee and Noe (2000); Chung et al. (2002); McCahery et al. (2010) and Chung and Zhang (2011) reported that institutional 
investors choose such companies with better corporate governance practices. But in contrast, Chang (2010) argued that in emerging markets the foreign investors 
may lack expertise in local environment which might lead to informational disadvantage. 
To invite foreign investment Government have to provide them rigor platform in terms of regulations and policies. Thus overall government regulations also 
improve through FII.  With the growth in institutional investment in equity markets around the world, financial institutions have become the largest investor group 
in many countries; and are observed mostly in countries with stronger regulatory and governance structure (Li et al., 2006). 
FII provides stability to financial market. They also provide systematic analysis and sophisticated tools for investment. Mukherjee and Ghosh (2004) found that 
among the institutional investors, FIIs show consistency in stock picking as compared to DFIs who are sporadic and volatile. 
2.2 LITERATURE REVIEW ON NEGATIVE ROLE OF FII 
Once when emerging countries get fund from FII that does really make them independent for their growth. It has been found that these countries become 
habituated to get fund from FII for their growth. The 'Fragile Five' Turkey, Brazil, India, South Africa and Indonesia as economies that have become too dependent 
on skittish foreign investment to finance their growth ambitions (James Lord, Morgan Stanley reported in New York Times January, 2014). 
FII always look for better opportunity and their flow moves from country to country, as they also want to maximize their return on investment. O'Neill has identified 
Mexico, Indonesia, Nigeria, and Turkey (Mint) as the new frontier of the global economy. Mint has potential to replace the emergent Bric economies of Brazil, 
Russia, India and China (Klimes & O'Neil, 2014). O’Neill (2001) suggested Brazil, Russia, India and China (BRIC) as emerging market on the basis of opportunities 
for new investments. As per IMD WORLD COMPETITIVENESS YEARBOOK 2013, also India’s ranking in competitive position has come down from 27 to 40 among 
60 countries. 
It has been observed that many times FII withdraw their funds in crucial time when developing countries really need their support. Even sometimes external forces 
also affect FII flow, which is not under control of developing countries. Vishnoi (February 3, 2014) has mentioned in his article that although India is seen in a 
better position than other countries such as Turkey due to its improved current account deficit and foreign exchange reserves, the country is being hit nonetheless. 
Indian markets will thus continue to be beholden to global risk factors, including concerns about the Federal Reserve's withdrawal in monetary stimulus and an 
economic slowdown in China. FII inflows to India are essentially determined by exchange rate, domestic inflation, domestic equity market returns, returns and risk 
associated with US equity market (Srinivasan & Kalaivani, 2013). 
When FII dominate financial market they influence trend of market significantly. If at that time their investment behaviour would not be rational then overall 
market may get dragged in wrong direction. Chen, Vang & Lin (2008) identify qualified foreign institutional investors (QFlls) in Taiwan herd when picking stocks. 
The evidence shows that QFlls herd in Taiwan's securities market: They follow each other into and out of the same securities. They herd on securities classified in 
specific industries and also prefer stocks with high past returns as well as large firm size, supporting the argument that QFlIs are momentum traders. Characteristic 
herding and investigative herding explain QFlIs' trading behavior in Taiwan. 
 

3. FII IN INDIA 
Until the 1980s, India’s policy towards development was paying attention on self-reliance and import-substitution. Current account deficits were financed largely 
through debt flows and official development assistance. There was reluctance towards foreign investment or private commercial flows. From 1990s there is 
substantial change through reform, with a focus on exploiting the growing global foreign direct investment (FDI) and portfolio flows. The broad approach to reform 
in the external sector after the Gulf crisis was delineated in the Report of the High Level Committee on Balance of Payments (Chairman: C. Rangarajan). It 
recommended, inter alia,  a compositional shift in capital  flows away  from debt  to non-debt  creating  flows; strict regulation  of external commercial  borrowings,  
especially  short-term debt; discouraging  volatile elements  of flows from non-resident  Indians (NRIs); gradual liberalization  of outflows; and dis-intermediation 
of Government in the flow of external assistance  (Indian Securities Market A Review, 2010). 
After the reforms in the early 1990s, there was a gradual shift found towards capital account convertibility. FIIs and Overseas Corporate Bodies (OCBs) were 
permitted to invest in financial instruments on September 14, 1992. As per the guidelines from September 14, 1992 FIIs have to obtain an initial registration with 
SEBI and also RBI’s general permission under FERA for five years and were to be renewed after that period. This permission allows FII to buy, sell and realize capital 
gain on investment in Indian stock exchanges. For this they are required to appoint domestic custodian and a designated bank, as it is required for cash transaction 
and securities related transactions. The Government guidelines of 1992 also provided for eligibility conditions  for registration, such as track record,  professional  
competence, financial  soundness  and other relevant  criteria, including  registration with a regulatory  organisation  in the home  country  (Indian Securities 
Market A Review, 2010). 
Foreign Institutional Investors define under a particular regulation. As per Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 
1995 "Foreign Institutional Investor" means an institution established or incorporated outside India which proposes to make investment in India in securities”. 
Investment by SEBI registered FIIs is regulated under SEBI (FII) Regulations, 1995 and Regulation 5(2) of FEMA Notification No.20 dated May 3, 2000, as amended 
from time to time. FIIs include Asset Management Companies, Pension Funds, Mutual Funds, and Investment Trusts as Nominee Companies, Incorporated / 
Institutional Portfolio Managers or their Power of Attorney holders, University Funds, Endowment Foundations, Charitable Trusts and Charitable Societies. 
Further time to time developments related to FIIs are as follow:   
Union Budget, 2001–02 proposed Foreign Institutional Investors (FIIs) can invest in a company under the portfolio investment route up to 24% of the paid up  
capital  of the  company. This can be increased to 49% with the approval of the general body of the shareholders by a special resolution as per RBI guidelines and 
FEMA. These regulations were amended in September 2001 to provide that the limit of 24% can be increased up to the sectoral cap/statutory ceiling, as applicable, 
provided this has the approval of the Indian company’s board of directors and also its general body. 
In Year 2002 FIIs permitted to invest in government securities. In February 2000 Foreign firms and high networth individuals permitted to invest as sub-accounts   
of FIIs. Domestic portfolio manager allowed to be registered as FIIs to manage the funds of sub-accounts. The objective was to allow operational flexibility, and 
also to give access to domestic asset management capability. 
AMENDMENT TO SEBI (FII) (SECOND AMENDMENT) REGULATIONS 2003 (http://www.sebi.gov.in/acts/act07a.html) 
The SEBI (Foreign Institutional Investors) Regulations has been amended by the SEBI to include the new clauses as stated herewith.  The  FIIs  should  fully  disclose 
information  concerning  the  terms  of  and  parties  to  off-shore  derivative  instruments such  as  Participatory  Notes (P-Notes),  Equity  Linked  Notes  (ELN)  or  
any  other  such instruments  listed  or  proposed  to  be  listed.  The  code  of  conduct  has  also  been specified  which  states  that  (a)  a  FII  and  its  key  personnel  
should  observe  high standards of integrity, fairness and professionalism in all their dealings with intermediaries,  regulatory  and  other  government  authorities  
in  the  Indian  securities market.  They  should,  at  all  times,  render  high  standards  of  service,  exercise  due diligence and independent professional judgment 
(b) a FII should ensure and maintain confidentiality  in  respect  of  trades  done  on  its  own  behalf  and/or  on  behalf  of  its sub-accounts/clients. There should 
be clear segregation of its own money/securities and sub-accounts’  money/securities;  arms  length  relationship  should  be  maintained  between its  business  
of  fund  management/investment  and  its  other  business  (c)  a  FII  should maintain  an  appropriate  level  of  knowledge  and  competency  and  abide  by  the 
provisions  of  the  Act,  regulations  made  there under  and  the  circulars  and  guidelines applicable and relevant to them. Every FII should also comply with 
award of the Ombudsman  and  decision  of  the  Board  under  SEBI  (Ombudsman)  Regulations,  2003 (d)  a  FII  should  not  make  any  untrue  statement  or  
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suppress  any  material  fact  in any  documents,  reports  or  information  furnished  to  the Board  (e)  they  should  ensure that good corporate policies and 
corporate governance are observed and do not engage in fraudulent and manipulative transactions in the securities listed in any stock exchange in India (f) a FII 
and/or any of its affiliates should not indulge in any insider trading, should  not  be  a  party  to  or  instrumental  for  creation  of  false  market  in  securities listed  
or  proposed  to  be  listed  in  any  stock  exchange  in  India.  They  should  not  be involved  in  price  rigging  or  manipulation  of  prices  of  securities  listed  or  
proposed to  be  listed  in  any  stock  exchange  in  India. 
In December 2003 the FII dual approval process of the SEBI and the RBI changed to a single approval process of the SEBI. The objective was to streamline the 
registration process and reduce the time taken for registration. 
The Union Budget for 2004 -05 proposed the procedure for registration and operation of FIIs is to be made simpler and quicker. The investment ceiling for FIIs in 
debt funds have been raised to US$ 1.75 billion from US$ 1 billion. In February 2004, SEBI amended the SEBI (FII) Regulations, 1995 to include a new regulation 
which states that “a FII or sub-account may issue, deal in or hold, offshore derivative instruments such as Participatory  Notes (P-Notes), Equity Linked Notes (ELN) 
or any other similar instruments against underlying securities, listed or proposed to be listed on any stock exchange in India, only in favor of those entities which 
are regulated by any relevant authority in the countries of their incorporation or establishment, subject to compliance of “Know your client” requirement,  provided 
that  if any  such instrument  has already  been issued, prior  to February 2004, to a person other than a regulated entity, contract for such transaction should 
expire on maturity of the instrument or within a period of five years from February 3, 2004 whichever is earlier”. 
In November 2004 outstanding corporate debt limit of US $ 0.5 billion prescribed. The objective was to limit short-term debt flows. 
The Union Budget for 2006-2007 proposed limit on FII investment in Government securities to be increased from $ 1.75 billion to $ 2 billion, and limit on FII 
investment in corporate debt from $ 0.5 billion to $ 1.5 billion. As mentioned in Circular NO. IMD/FII/20/2006 the Government of India has raised the cumulative 
debt investment limits from US$1.75 billion to US$2 billion and US$1.5 billion for FII/Sub Account investments in Government securities and Corporate Debt, 
respectively. These limits are separate and not fungible. The following shall be applicable: 
 

TABLE 2: REVISED LIMIT OF FII AFTER BUDGET 2006-07 (Figures in USD Billion) 

Revised limit 100% debt 70:30 Total permissible 

Govt. securities/ t-bills 1.75 0.25 2.00 

Corporate debt 1.35 0.15 1.50 

Total   3.50 

In November, 2006 FII investment upto 23percent permitted in market infrastructure institutions in the securities markets, such as stock exchanges, depositories, 
and clearing corporations. This was a decision taken by the government following the mandating of demutualization and corporatization of stock exchanges. 
The Committee on Fuller Capital Account Convertibility submitted its report in July 2006 with some recommendations pertaining to FII segment and NRIs: 
i) The limit of FII Investment in Government Securities could be gradually raised to 10 percent of gross issuance by the Centre and States by 2009-10. The 

allocation by SEBI of the limits between 100 percent debt funds and other FIIs should be discontinued. 
ii) FII investment limits in government bonds to be increased in 3 phases up to 6, 8 and 10 percent of total gross issuance by Centre and States in a year. 
iii) FII investment limit in corporate bonds to be increased to 15 and 25 % of fresh issuance in phase II and phase III. 
iv) FIIs to be prohibited from investing through promissory Notes (PN); existing PN-holders to be phased out. 
v) Foreign institutions to be allowed to raise rupee bonds, subject to a ceiling. 
vi) Repo facility in Government facility should be widened by allowing all market players without any restrictions. 
vii) Non-resident investors, especially longer term investors, could be permitted entry without any restrictions. 
Gross Purchases and Gross Sales by FIIs increased in the 2006-07 as compared to 2005-06. The cumulative net FII investment touched Rs. 2,181,376 million (US $ 
51,967 million) by end March 2007. The strong risk adjusted returns of the Indian market have led FIIs to make more allocations to India. A FII net investment was 
highest during the month of November 2006, amounting to Rs. 101,860 million. (US $ 2,213 million). The month of May 2006 witnessed the largest single-month 
pull-out of FII funds, when FII withdrew over Rs.66, 470 million (US $ 1,473 million). During the same month, Nifty 50 saw a decline of 13.68 %.  The correlation 
coefficient between net investment by FIIs and NSE Nifty 50 during 2006-07 was 0.29 percent. 
Though the volume of trades done by FIIs is not very high as compared to other market participants, to a considerable extent, they are the driving force in 
determination of market sentiments. The FIIs registered net investments of Rs. 308,410 million (US $ 6,708 million) in year 2006-07 as against Rs.394, 660 million 
(US $ 9,334 million) during the previous year 2005-06. 
In January 2007, these limits were further enhanced. The existing limit of US $ 2 billion available for investment by FIIs in Government Securities/ T-Bills was raised 
to US $ 2.60 billion. The incremental limit of US $ 0.6 billion was added to the existing headroom of US $ 55 million available for investment by 100% debt FIIs in 
Government Securities/ T-Bills. The enhanced limit was allocated among the 100% debt and general 70:30 FIIs/ Sub-Accounts in the following manner. 
 

TABLE 3: REVISED LIMIT OF FII AFTER BUDGET 2007-08 (Figures in USD Billion) 

Types of FII 100 % debt 70:30 Total permissible limit 

Govt. securities/T-bills 2.0 0.6 2.60 

Corporate Debt 1.0 0.5 1.50 

Total   4.10 

In January and October 2007 FIIs allowed investing US $ 3.2 billion in government securities (limits were raised from US $ 2 billion in two phases of US $ 0.6 billion 
each in January and October). 
In June, 2008 While reviewing  the External Commercial  Borrowing  policy,  the government  increased  the cumulative  debt  investment  limits from US $ 3.2  
billion  to US $ 5 billion  and  from US $ 1.5 billion to US $ 3 billion for FII investments  in government  securities  and corporate  debt, respectively. 
 
In October 2008 While reviewing  the External Commercial  Borrowing  policy,  the government  increased  the cumulative  debt investment  limits from US $ 3 
billion to US $ 6 billion for FII investments  in corporate  debt. Removal of regulation for FIIs pertaining to the restriction of a 70:30 ratio of investment in equity 
and debt, respectively. Removal of restrictions on Overseas Derivatives Instruments (ODIs). 
In March 2009 Disapproval of FIIs lending shares abroad. E-bids platform for FIIs. 
In August 2009 FIIs allowed participating in interest rate futures. 
In April 2010 FIIs allowed to offer domestic  government  securities  and  foreign  sovereign  securities  with AAA rating as collateral (in addition  to cash) to 
recognized stock exchanges  in India for their transactions  in the cash segment of the market. 
In November 2010 Investment cap for FIIs increased by US $ 5 billion each in government securities and corporate bonds to US $ 10 billion and US $ 20 billion, 
respectively. 
In March 2011 the limit of US $ 5 billion in corporate  bonds issued by companies  in the infrastructure sector with a residual maturity of over five years increased  
by an additional  limit of US $ 20 billion, taking the total limit to US $ 25 billion 
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TABLE 4: GROSS TURNOVER OF FIIS IN EQUITY MARKET SEGMENT OF NSE AND BSE AND F&O SEGMENT OF NSE 

Year Percent of FII turnover to total F & O turnover on NSE Percent of FII turnover to total turnover on Exchanges 

2006-07 8.7 15.8 

2007-08 9.6 16.6 

2008-09 9 15 

2009-10 9.8 11.6 

2010-11 10.7 15.3 

2011-12 14.5 17.7 

2012-13 15.6 19 

Apr-Sep'13 13.5 22.9 

Source: Indian Stock Market A Review, 2013 
 

FIGURE 1: PERCENTAGE OF FII IN EQUITY AND F&O SEGMENT 

 
 

 
3.3. RELATIONSHIP BETWEEN FII INVESTMENT AND INDIAN STOCK MARKET 
To study the effect of FIIs’ investment in Indian stock market monthly values of FII and Sensex value is consider. To make data normal and to minimize problems 
related to stationary and other requirement of regression analysis % change in FII and % change in Sensex values are calculated. 
 

FIGURE 2: FII INVESTMENT AND SENSEX (MAR 1997 - APR 2014) 

 
 
From the above figure we can see the movement of monthly values of Sensex and monthly values of FII investment. In above figure we can observe major bullish 
(green shaded) and bearish (red shaded) trend. We can see that movement of both Sensex and FII investments have parallel movement of up and down. Statistically 
we can check this relation with correlation coefficient. At the same time, it is also important to observe relation during bullish and bearish trend. Following table 
will help us in understanding this relationship during bullish and bearish trend. 
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TABLE 5: CORRELATION BETWEEN SENSEX AND FII INVESTMENT 

Trend Period Correlation Co-efficient 

Bullish Jun 2004 – Dec 2007 0.986967 

Bearish Dec 2007 – Feb 2009 0.983528 

Bullish Feb 2009 – Dec 2010 0.888427 

Bearish Dec 2010 – Dec 2011 0.206862 

From the above table we can see that correlation between FII investment and Sensex varies from period to period. From the above table we can see that FII 
Investment and Sensex are having strong positive correlation during bullish trend than correlation during bearish trend. Thus we can say that FII may have more 
positive role during long term bullish trend rather than negative role during long term bearish trend. 
3.4. RISK DUE TO FII IN INDIAN MARKET 
If Indian financial market has not still bitter experience of FIIs, it doesn’t mean that in future also we don’t have any threat from them. Any financial institutions 
have their preliminary objective to increase their return and they are least interested in being the part of story of growth of any nation. Too much rely on FII may 
bring certain problems for emerging countries like India. They are a new form of land lords and money lenders in villages. Slowly they may make developing 
countries habituated for high growth in economy and make them dependent for chipper capital – funds from developed countries. These emerging economies 
can grow at faster rate with help of capital inflow of FIIs, but when due to any reason when they quit from these market their market may drop drastically and 
blessing becomes veto. Legal frame work and systems are there to protect financial market from few of adverse effect, but many times they found lacking in that. 
Investment of FII is depending upon the various major factors like political situation, economic growth, exchange rates, performance of companies, inflation rate 
etc. They used to switch their funds from one country to another country they don’t try to improve various economic parameters. Hence emerging countries can 
rely on FIIs investment for short term but in long run they cannot control internal as well external factors so they may not able to sustain to look lucrative 
investment for FIIs in long-run. 
 

4. CONCLUSION 
Whether an individual, a company or a country, everyone needs capital to invest and grow. But it is hard fact that there are limited means to satisfy unlimited 
wants. Foreign Institutional Investors (FIIs) helps in fulfilling this need upto certain extent. They judiciously invest in countries having high growth potential. So 
emerging economies like India may get good amount of financial flow, which is essential for their growth. Investment of FII also brings rationality within the 
financial markets; it helps retail investors to become more logical in their investments too. Using their vast knowledge in financial market FIIs identify up-and-
coming companies and provide a good prospect to develop and grow. Thus, FII facilitate Indian financial market in becoming more transparent and efficient. 
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