VoLUME No. 6 (2016), | ssue No. 07 (JuLY) | SSN 2231-4245

INTERNATIONAL JOURNAL OF RESEARCH IN
COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories
Indexed & Listed at:

Ulrich's Periodicals Directory ©, ProQuest, U.S.A., EBSCO Publishing, U'S A, Cabell's Directories of Publishing Opportunities, U:S.Al, Google Scholar,
Open J-Gage, India [ink of the same is duly available at Inflibnet of University Grants Commission (U.G.C.)]

Index Copernicus Publishers Panel, Poland [iffCAVAINEIONS08 8. number of libraries all around the world.
Circulated all over the world & Google has verified that scholars of more than 5000 Cities in 187 countries/territories  are visiting our journal on regular basis.
Ground Floor, Building No. 1041-C-1, Devi Bhawan Bazar, JAGADHRI — 135 003, Yamunanagar, Haryana, INDIA

http://ijrcm.org.in/




VoLUME No. 6 (2016), | ssue No. 07 (JuLY) | SSN 2231-4245

CONTENTS

Sr. Page
No. TITLE & NAME OF THE AUTHOR (S) No.

1. A STUDY ON GOOD SUGGESTIONS FOR WOMEN EMPOWERMENT THROUGH SELF HELP GROUPS 1
DR. RASHMI RANI AGNIHOTRI H.R & DR. K. S. MALIPATIL

2. MICRO, SMALL AND MEDIUM ENTERPRISES (MSMEs) AND INTELLECTUAL PROPERTY RIGHTS 5
(IPRS)
DR. BLANCHE R.C.S. MASCARENHAS

3. DETERMINANTS OF EXPORT PERFORMANCE MARKET IN ETHIOPIA: IN THE CASE OF 8

AGRICULTURAL PRODUCTS AND MANUFACTURED GOODS
DR. GETIE ANDUALEM IMIRU

4. THE INFORMAL ECONOMY IN RURAL COMMUNITY ECONOMIC DEVELOPMENT 15
NINGIREE DALEEN KAVEZEPA (KASUME) & DR. SHRIPATHI KALLURAYA P.

5. ROLE OF BANKS IN ECONOMIC GROWTH OF SIKKIM 18
KESHAR PRASAD SHARMA & DR. MANESH CHOUBEY

6. EDUCATION: A TOOL FOR WOMEN EMPOWERMENT 23
AMANDEEP KAUR

7. TRENDS AND APPROACHES ON DEVELOPMENT OF WOMEN ENTREPRENEURSHIP 26
SEEMA SHOKEEN

8. MICRO FINANCE INITIATIVES IN RURAL AREA: WITH SPECIAL REFERENCE TO SBI OF DAHANU 29
ROAD BRANCH
RAHUL S MOHILE

9. AN ANALYSIS OF PRADHAN MANTRI MUDRA YOJANA (PMMY) BENEFICIARIES OF MICRO AND 32

SMALL ENTERPRISES (MSES) IN INDIA
ASARAF UNNISA L & DR. AMULYA M
10. A STUDY ON RISK-RETURN RELATIONSHIP OF TOP 10 COMPANIES FROM FAST MOVING 35
CONSUMER GOODS (FMCG) AND PHARMACEUTICALS SECTOR LISTED AT NSE INDIA
K RAJATH & PREETHIMOL GOPI

11, PUBLIC DEBT AND ECONOMIC GROWTH NEXUS IN INDIA: AN EMPIRICAL INVESTIGATION 43
ATTAHIR BABAJI ABUBAKAR, ALAGIRISWAMY J. & SADIQ IBRAHIM AHMAD

12. THE ANALYSIS OF SPATIAL PRICE DYNAMICS OF PLANTAIN MARKETS IN CAMEROON 49
TAKA, DIEUDONNE

13. POPULATION GROWTH, POVERTY AND ENVIRONMENTAL DEGRADATION IN INDIA 60
NISHA, RATISH KUMAR & LEKH RAJ

14. IMPACT OF KUDUMBASHREE ON WOMEN EMPOWERMENT: A CASE STUDY IN KANNUR, KERALA 64

SHILPA NAMBIAR & JYOTHI A N
15. HEALTH POLICY AND DEVELOPMENT WITH SPECIAL REFERENCE TO ORGANIZATION AND 72
MANAGEMENT OF GOVERNMENT HOSPITALS IN KARNATAKA WITH EMPHASIS ON K.R. PET
GOVERNMENT HOSPITAL MANDYA DISTRICT, KARNATAKA

HARSHITHA R & RAGHUNANDAN M V

16. LIVESTOCK AND NOMADIC PASTORALISTS: A LITERATURE REVIEW 77
ITRAT BUKHARI

17. COMPARATIVE ANALYSIS OF AGRICULTURE PRICE POLICY: WHEAT AND RICE SINCE THE EARLY 80
1980s
PUJA PAL

18. INNOVATION SYSTEMS FOR FAMILY FARMING: A STUDY ON ECONOMIC ANALYSIS OF ORGANIC 84
FARMING IN SHIVAMOGGA TALUK
SHARATH A.M

19. MACROECONOMIC IMPACT OF CRUDE OIL PRICES ON INDIAN ECONOMY 92
MOHD AFJAL

20. EXCHANGE RATE VOLATILITY AND NON-OIL IMPORT TRADE IN NIGERIA: AN EMPIRICAL 97
INVESTIGATION
SADIQ IBRAHIM AHMED, MUHAMMAD MANSUR & UMAR USMAN UMAR
REQUEST FOR FEEDBACK & DISCLAIMER 102

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories

http://ijrcm.org.in/




VoLUME No. 6 (2016), | ssue No. 07 (JULY) | SSN 2231-4245

CHIEF PATRON

PROF. K. K. AGGARWAL
Chairman, Malaviya National Institute of Technology, Jaipur
(An institute of National Importance & fully funded by Ministry of Human Resource Development, Government of India)
Chancellor, K. R. Mangalam University, Gurgaon
Chancellor, Lingaya’s University, Faridabad
Founder Vice-Chancellor (1998-2008), Guru Gobind Singh Indraprastha University, Delhi
Ex. Pro Vice-Chancellor, Guru Jambheshwar University, Hisar

FOUNDER PATRON

LATE SH. RAM BHAJAN AGGARWAL
Former State Minister for Home & Tourism, Government of Haryana
Former Vice-President, Dadri Education Society, Charkhi Dadri
Former President, Chinar Syntex Ltd. (Textile Mills), Bhiwani

CO-ORDINATOR.
DR. BHAVET
Faculty, Shree Ram Institute of Engineering & Technology, Urjani

ADVISORS
PROF. M. S. SENAM RAJU
Director A. C. D., School of Management Studies, 1.G.N.O.U., New Delhi
PROF. M. N. SHARMA
Chairman, M.B.A., Haryana College of Technology & Management, Kaithal
PROF. S. L. MAHANDRU
Principal (Retd.), Maharaja Agrasen College, Jagadhri

EDITOR
PROF. R. K. SHARMA
Professor, Bharti Vidyapeeth University Institute of Management & Research, New Delhi

FORMER CO-EDITOR,
DR. S. GARG
Faculty, Shree Ram Institute of Business & Management, Urjani

EDITORIAL ADVISORY BOARD
DR. RAJESH MODI
Faculty, Yanbu Industrial College, Kingdom of Saudi Arabia
PROF. SIKANDER KUMAR
Chairman, Department of Economics, Himachal Pradesh University, Shimla, Himachal Pradesh
PROF. SANJIV MITTAL
University School of Management Studies, Guru Gobind Singh I. P. University, Delhi
PROF. RAJENDER GUPTA
Convener, Board of Studies in Economics, University of Jammu, Jammu
PROF. NAWAB ALI KHAN
Department of Commerce, Aligarh Muslim University, Aligarh, U.P.

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories

http://ijrcm.org.in/




VoLUME No. 6 (2016), | ssue No. 07 (JULY) | SSN 2231-4245

PROF. S. P. TIWARI
Head, Department of Economics & Rural Development, Dr. Ram Manohar Lohia Avadh University, Faizabad
DR. ANIL CHANDHOK
Professor, Faculty of Management, Maharishi Markandeshwar University, Mullana, Ambala, Haryana
DR. ASHOK KUMAR CHAUHAN
Reader, Department of Economics, Kurukshetra University, Kurukshetra
DR. SAMBHAVNA
Faculty, I..T.M., Delhi
DR. MOHENDER KUMAR GUPTA
Associate Professor, P. J. L. N. Government College, Faridabad
DR. VIVEK CHAWLA
Associate Professor, Kurukshetra University, Kurukshetra
DR. SHIVAKUMAR DEENE
Asst. Professor, Dept. of Commerce, School of Business Studies, Central University of Karnataka, Gulbarga

ASSOCIATE EDITORS

PROF. ABHAY BANSAL
Head, Department of Information Technology, Amity School of Engineering & Technology, Amity University, Noida
PARVEEN KHURANA
Associate Professor, Mukand Lal National College, Yamuna Nagar
SHASHI KHURANA
Associate Professor, S. M. S. Khalsa Lubana Girls College, Barara, Ambala
SUNIL KUMAR KARWASRA

Principal, Aakash College of Education, ChanderKalan, Tohana, Fatehabad

DR. VIKAS CHOUDHARY

Asst. Professor, N.I.T. (University), Kurukshetra

FORMER TECHNICAL ADVISOR.
AMITA
Faculty, Government M. S., Mohali

FINANCIAL ADVISORS
DICKIN GOYAL
Advocate & Tax Adviser, Panchkula
NEENA
Investment Consultant, Chambaghat, Solan, Himachal Pradesh

LEGAL ADVISORS
JITENDER S. CHAHAL
Advocate, Punjab & Haryana High Court, Chandigarh U.T.
CHANDER BHUSHAN SHARMA
Advocate & Consultant, District Courts, Yamunanagar at Jagadhri

SUPERINTENDENT

SURENDER KUMAR POONIA

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories

http://ijrcm.org.in/




VoLUME No. 6 (2016), | ssue No. 07 (JuLY) | SSN 2231-4245

CALL FOR MANUSCRIPTS

We invite unpublished novel, original, empirical and high quality research work pertaining to the recent developments & practices in the areas of Com-
puter Science & Applications; Commerce; Business; Finance; Marketing; Human Resource Management; General Management; Banking; Economics;
Tourism Administration & Management; Education; Law; Library & Information Science; Defence & Strategic Studies; Electronic Science; Corporate Gov-
ernance; Industrial Relations; and emerging paradigms in allied subjects like Accounting; Accounting Information Systems; Accounting Theory & Practice;
Auditing; Behavioral Accounting; Behavioral Economics; Corporate Finance; Cost Accounting; Econometrics; Economic Development; Economic History;
Financial Institutions & Markets; Financial Services; Fiscal Policy; Government & Non Profit Accounting; Industrial Organization; International Economics
& Trade; International Finance; Macro Economics; Micro Economics; Rural Economics; Co-operation; Demography: Development Planning; Development
Studies; Applied Economics; Development Economics; Business Economics; Monetary Policy; Public Policy Economics; Real Estate; Regional Economics;
Political Science; Continuing Education; Labour Welfare; Philosophy; Psychology; Sociology; Tax Accounting; Advertising & Promotion Management;
Management Information Systems (MIS); Business Law; Public Responsibility & Ethics; Communication; Direct Marketing; E-Commerce; Global Business;
Health Care Administration; Labour Relations & Human Resource Management; Marketing Research; Marketing Theory & Applications; Non-Profit Or-
ganizations; Office Administration/Management; Operations Research/Statistics; Organizational Behavior & Theory; Organizational Development; Pro-
duction/Operations; International Relations; Human Rights & Duties; Public Administration; Population Studies; Purchasing/Materials Management; Re-
tailing; Sales/Selling; Services; Small Business Entrepreneurship; Strategic Management Policy; Technology/Innovation; Tourism & Hospitality; Transpor-
tation Distribution; Algorithms; Artificial Intelligence; Compilers & Translation; Computer Aided Design (CAD); Computer Aided Manufacturing; Computer
Graphics; Computer Organization & Architecture; Database Structures & Systems; Discrete Structures; Internet; Management Information Systems; Mod-
eling & Simulation; Neural Systems/Neural Networks; Numerical Analysis/Scientific Computing; Object Oriented Programming; Operating Systems; Pro-
gramming Languages; Robotics; Symbolic & Formal Logic; Web Design and emerging paradigms in allied subjects.

Anybody can submit the soft copy of unpublished novel; original; empirical and high quality research work/manuscript gnytime in M.S. Word format
after preparing the same as per our GUIDELINES FOR SUBMISSION; at our email address i.e. infoijrcm@gmail.com or online by clicking the link online
submission as given on our website (FOR ONLINE SUBMISSION, CLICK HERE).

GUIDELINES FOR SUBMISSION OF MANUSCRIPT

1. COVERING LETTER FOR SUBMISSION:
DATED:

THE EDITOR
IJRCM

Subject: SUBMISSION OF MANUSCRIPT IN THE AREA OF

(e.g. Finance/Mkt./HRM/General Mgt./Engineering/Economics/Computer/IT/ Education/Psychology/Law/Math/other, please
specify)

DEAR SIR/MADAM

Please find my submission of manuscript titled * ' for likely publication in one of
your journals.

I hereby affirm that the contents of this manuscript are original. Furthermore, it has neither been published anywhere in any language
fully or partly, nor it is under review for publication elsewhere.

| affirm that all the co-authors of this manuscript have seen the submitted version of the manuscript and have agreed to inclusion of
their names as co-authors.

Also, if my/our manuscript is accepted, | agree to comply with the formalities as given on the website of the journal. The Journal has
discretion to publish our contribution in any of its journals.

NAME OF CORRESPONDING AUTHOR

Designation/Post*

Institution/College/University with full address & Pin Code

Residential address with Pin Code

Mobile Number (s) with country ISD code

Is WhatsApp or Viber active on your above noted Mobile Number (Yes/No)

Landline Number (s) with country ISD code

E-mail Address

Alternate E-mail Address

Nationality

*i.e. Alumnus (Male Alumni), Alumna (Female Alumni), Student, Research Scholar (M. Phil), Research Scholar (Ph. D.), JRF, Research Assistant, Assistant
Lecturer, Lecturer, Senior Lecturer, Junior Assistant Professor, Assistant Professor, Senior Assistant Professor, Co-ordinator, Reader, Associate Profes-

sor, Professor, Head, Vice-Principal, Dy. Director, Principal, Director, Dean, President, Vice Chancellor, Industry Designation etc. The qualification of
author is not acceptable for the purpose.

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories

http://ijrcm.org.in/




VoLUME No. 6 (2016), | ssue No. 07 (JuLY) | SSN 2231-4245

10.
11.

NOTES:

a) The whole manuscript has to be in ONE MS WORD FILE only, which will start from the covering letter, inside the manuscript. pdf.
version is liable to be rejected without any consideration.

b) The sender is required to mention the following in the SUBJECT COLUMN of the mail:

New Manuscript for Review in the area of (e.g. Finance/Marketing/HRM/General Mgt./Engineering/Economics/Computer/IT/
Education/Psychology/Law/Math/other, please specify)

c) Thereis no need to give any text in the body of the mail, except the cases where the author wishes to give any specific message
w.r.t. to the manuscript.

d) The total size of the file containing the manuscript is expected to be below 1000 KB.

e) Only the Abstract will not be considered for review and the author is required to submit the complete manuscript in the first
instance.

f)  The journal gives acknowledgement w.r.t. the receipt of every email within twenty-four hours and in case of non-receipt of
acknowledgment from the journal, w.r.t. the submission of the manuscript, within two days of its submission, the corresponding
author is required to demand for the same by sending a separate mail to the journal.

g) The author (s) name or details should not appear anywhere on the body of the manuscript, except on the covering letter and the
cover page of the manuscript, in the manner as mentioned in the guidelines.

MANUSCRIPT TITLE: The title of the paper should be typed in bold letters, centered and fully capitalised.

AUTHOR NAME (S) & AFFILIATIONS: Author (s) name, designation, affiliation (s), address, mobile/landline number (s), and email/al-
ternate email address should be given underneath the title.

ACKNOWLEDGMENTS: Acknowledgements can be given to reviewers, guides, funding institutions, etc., if any.

ABSTRACT: Abstract should be in fully Italic printing, ranging between 150 to 300 words. The abstract must be informative and eluci-

dating the background, aims, methods, results & conclusion in a SINGLE PARA. Abbreviations must be mentioned in full.

KEYWORDS: Abstract must be followed by a list of keywords, subject to the maximum of five. These should be arranged in alphabetic
order separated by commas and full stop at the end. All words of the keywords, including the first one should be in small letters, except
special words e.g. name of the Countries, abbreviations etc.

JEL CODE: Provide the appropriate Journal of Economic Literature Classification System code (s). JEL codes are available at www.aea-
web.org/econlit/jelCodes.php. However, mentioning of JEL Code is not mandatory.

MANUSCRIPT: Manuscript must be in BRITISH ENGLISH prepared on a standard A4 size PORTRAIT SETTING PAPER. It should be free
from any errors i.e. grammatical, spelling or punctuation. It must be thoroughly edited at your end.

HEADINGS: All the headings must be bold-faced, aligned left and fully capitalised. Leave a blank line before each heading.
SUB-HEADINGS: All the sub-headings must be bold-faced, aligned left and fully capitalised.
MAIN TEXT:

THE MAIN TEXT SHOULD FOLLOW THE FOLLOWING SEQUENCE:

INTRODUCTION

REVIEW OF LITERATURE
NEED/IMPORTANCE OF THE STUDY
STATEMENT OF THE PROBLEM
OBJECTIVES

HYPOTHESIS (ES)

RESEARCH METHODOLOGY
RESULTS & DISCUSSION

FINDINGS
RECOMMENDATIONS/SUGGESTIONS
CONCLUSIONS

LIMITATIONS

SCOPE FOR FURTHER RESEARCH
REFERENCES
APPENDIX/ANNEXURE

The manuscript should preferably be in 2000 to 5000 WORDS, But the limits can vary depending on the nature of the manuscript.

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories

http://ijrcm.org.in/




VoLUME No. 6 (2016), | ssue No. 07 (JuLY) | SSN 2231-4245

12. FIGURES & TABLES: These should be simple, crystal CLEAR, centered, separately numbered & self-explained, and the titles must be
above the table/figure. Sources of data should be mentioned below the table/figure. It should be ensured that the tables/figures are
referred to from the main text.

13. EQUATIONS/FORMULAE: These should be consecutively numbered in parenthesis, left aligned with equation/formulae number placed
at the right. The equation editor provided with standard versions of Microsoft Word may be utilised. If any other equation editor is
utilised, author must confirm that these equations may be viewed and edited in versions of Microsoft Office that does not have the
editor.

14. ACRONYMS: These should not be used in the abstract. The use of acronyms is elsewhere is acceptable. Acronyms should be defined
on its first use in each section e.g. Reserve Bank of India (RBI). Acronyms should be redefined on first use in subsequent sections.

15. REFERENCES: The list of all references should be alphabetically arranged. The author (s) should mention only the actually utilised
references in the preparation of manuscript and they may follow Harvard Style of Referencing. Also check to ensure that everything
that you are including in the reference section is duly cited in the paper. The author (s) are supposed to follow the references as per
the following:

. All works cited in the text (including sources for tables and figures) should be listed alphabetically.

. Use (ed.) for one editor, and (ed.s) for multiple editors.

J When listing two or more works by one author, use --- (20xx), such as after Kohl (1997), use --- (2001), etc., in chronologically ascending
order.

. Indicate (opening and closing) page numbers for articles in journals and for chapters in books.

. The title of books and journals should be in italic printing. Double quotation marks are used for titles of journal articles, book chapters,

dissertations, reports, working papers, unpublished material, etc.
. For titles in a language other than English, provide an English translation in parenthesis.

. Headers, footers, endnotes and footnotes should not be used in the document. However, you can mention short notes to elucidate
some specific point, which may be placed in number orders before the references.

BOOKS
. Bowersox, Donald J., Closs, David J., (1996), "Logistical Management." Tata McGraw, Hill, New Delhi.
. Hunker, H.L. and A.J. Wright (1963), "Factors of Industrial Location in Ohio" Ohio State University, Nigeria.

CONTRIBUTIONS TO BOOKS

. Sharma T., Kwatra, G. (2008) Effectiveness of Social Advertising: A Study of Selected Campaigns, Corporate Social Responsibility, Edited
by David Crowther & Nicholas Capaldi, Ashgate Research Companion to Corporate Social Responsibility, Chapter 15, pp 287-303.

JOURNAL AND OTHER ARTICLES

. Schemenner, R.W., Huber, J.C. and Cook, R.L. (1987), "Geographic Differences and the Location of New Manufacturing Facilities," Jour-
nal of Urban Economics, Vol. 21, No. 1, pp. 83-104.

CONFERENCE PAPERS

. Garg, Sambhav (2011): "Business Ethics" Paper presented at the Annual International Conference for the All India Management Asso-
ciation, New Delhi, India, 19-23

UNPUBLISHED DISSERTATIONS
. Kumar S. (2011): "Customer Value: A Comparative Study of Rural and Urban Customers," Thesis, Kurukshetra University, Kurukshetra.

ONLINE RESOURCES

. Always indicate the date that the source was accessed, as online resources are frequently updated or removed.
WEBSITES
. Garg, Bhavet (2011): Towards a New Gas Policy, Political Weekly, Viewed on January 01, 2012 http://epw.in/user/viewabstract.jsp

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories

http://ijrcm.org.in/

vii




VoLUME No. 6 (2016), | ssue No. 07 (JuLY) | SSN 2231-4245
ROLE OF BANKS IN ECONOMIC GROWTH OF SIKKIM

KESHAR PRASAD SHARMA
RESEARCH SCHOLAR
DEPARTMENT OF ECONOMICS
SIKKIM CENTRAL UNIVERSITY
SAMDUR

DR. MANESH CHOUBEY
ASSOCIATE PROFESSOR
DEPARTMENT OF ECONOMICS
SIKKIM CENTRAL UNIVERSITY
SAMDUR

ABSTRACT

Banks play the vital role in the economic development of a country. They create new demand deposits in the process of granting loans and purchasing investment
securities. They facilitate trade both inside and outside the country by accepting and discounting of bills of exchange. The present study is done on East Sikkim. Both
primary and secondary data was used for the study. Primary data has been collected from the six villages of East Sikkim and secondary data has been collected
from Reserve Bank of India report, State Level Bankers committee report, publish papers and from different agency. Descriptive Statistics and Regression analysis
were used for the study. It was found that over the year number of branches of the commercial banks show an increasing trend. For running regression, we used
deposit and credit account as independent variables and Gross Domestic Product as the dependent variables. It has been found that deposit and credit has positive
impact on the GDP of Sikkim, which implies that banks variable has positive impact on the economic growth of the state. From the primary data it has been found
that 93.3 percent of the household have account in the different banks, which implies that banks are able to include financially excluded people into the financial
institution.

KEYWORDS

investment, deposit, credit, financial institution.

INTRODUCTION

he everyday problem of unemployment encounter, due to unavailability of services and the large section of the people have excluded from the financial

inclusion. In recent years, the Indian government has been considerably trying to make the financial system more equitable in the sense that poor people

also equally benefited. The government of India has tried to widen up the banking system in rural part of the country as well. But there is still a concern
that bank has not able to include the large section of the society especially excluded groups like women, unorganised sector workers, casual labourer and self-
employed into its ambit (Dev, 2006). A well developed financial system allowed people access to funds, help to empower low-income group people and help them
to improve their standard of living and help to take part in economic activity very well (Mohan, 2006). Various programmes have been initiated such as general
credit card for the poor and disadvantaged section of the society. RBI permitted financial institution such as the commercial bank in the year 2006 to make use of
other organisation for the inclusion of people into the usage of the financial system. Reserve Bank of India’s vision for 2020 is to open nearly six hundred million
new customers' accounts in the different financial institution (RBI, 2006). The government of India also announced Pradhan Mantri Jan Dhan Yojna (PMJDY) to
provide a bank account to nearly 75 million people by January 26, 2015. Various programmes have been initiated by the RBI in order to achieve higher financial
inclusion such as No Frill Account, Business Correspondence Model, Relaxation on Know your Customer, Electronic Benefit Transfer, Generalized Credit Card and
the opening of banks in unbanked areas in the country.
Census of India and RBI (2011) information on the household use of banking services, found that Sikkim (65.5 percent) household are availing banking services.
Number of household availing banking services in rural Sikkim was 67.89 followed by 32.11 in urban area. Household availing banking services is highest in East
District. The reason may be due to the larger number of banks in East Sikkim, highest population and financial literacy etc. North Sikkim is lack behind in availing
banking services. Access to the financial institution or financial inclusion is important to manage household income and improve their living standard in the society
through improving their economic position. Poverty and finance are highly interconnecting terms, financial inclusion of the poor mean the reduction in the poverty
and lead to inclusive growth which in turn means that equal opportunity for all section of people and opportunity are available for the all. In the report RBI, it has
been highlighting the banks to achieving greater financial inclusion to make available a basic no-frill banking account to those who do not have. K.C Chakraborty,
the Chairman of the Indian Bank is the person who introduces the Fl in the year 2005 and Mangalam is the first village in India where all people have banking
facilities. Sikkim is the least populous state of India, having population around 610577 in 2011 census. In terms of land area, it is ranked in second after Goa with
an area of 7096sgkm and almost the entire area is mountainous. Population is unevenly distributed across the four district of the Sikkim. In the north Sikkim the
population density is 10 persons per square kilometre. The total area of north Sikkim is 4226 square kilometre, which occupy largest area of the state but in terms
of population there is only 43709 across district. Around 46 percent of the population reside in the east district of Sikkim and density of the population is 297 and
area comes under the east district is only 954 square kilometre. The world third highest mountain Khangchendzonga (8586 metres) is located in India. Sikkim is
considered for the hop tourist destination. Sikkim has many mountain peak, 84 Glacier, 315 Glacial lakes like Tsomgo, Gurudongmar and Khecheopalri) but in most
of the part due to rocky and high slopes makes agriculture, transportation and communication difficult, (Human development report). Sikkim has also the rich
biodiversity and diverse climate condition. Area experience heavy rainfall due to the proximity of the Bay of Bengal. Sikkim share its boundary with country like
China, Nepal and Bhutan which has strategic benefit in term of trade and pursuing India act east policy. According to human development report growth of Sikkim
gross domestic product and the per capita income is slow due to the low agriculture production and limited manufacture production unit. Seventy-five percent of
the population of Sikkim is live rural area.
The closest state of Sikkim is Bengal in the west. The economy of Sikkim is based on animal husbandry and agriculture. About 11 percent of land is used for the
agricultural practices in Sikkim. Sikkim agriculture is mixed types and at the subsistence level not at the commercial level. As per the census 2011 workforce
participation rate is around 50.3 percent with 53.3 percent in rural areas and 41.9 percent in urban areas. Over the one decade the population growth of Sikkim is
12.9 percent. The total male population of Sikkim is 321661 and female population is 286027 which are quite lower than male population. The sex ratio of Sikkim
is 889 females per thousand males. The literacy rate of Sikkim stands 82.3 percent and 87.3 percent for male and 76.4 percent for female.

REVIEW OF LITERATURE
Ramji (2009) analysed the financial inclusion in Gulbarga by collecting primary data. Study found that the there is negative relation with the bank account and the
NREGA, which implies that people open account when government of India made mandatory rule for receiving payment of NREGA through bank before that many
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people does not have bank account. Cost of travelling to the bank is about 20 rupees from study area and average weekly save for the SHG is 10 rupees which
means it cost twice to visit bank so study find that people prefer to save elsewhere.

Bhatia and Charterjee (2010) examined the role of financial inclusion in the slums of Mumbai. Study found that only one third of the urban slum dweller had bank
account. Study revealed that there no respondent which has bank account in private bank. Surprisingly only one or two respondent are aware of the rate of interest
prevailing in the bank. Study also found that only 96 percent of the respondent has proof identity, it may be no proof identity they could not open the bank
account.

Ghatak (2013) analysed the demand side factor effecting financial inclusion. Study found that accessibility, culture, asset, literacy and income are the important
factor of the financial inclusion and against it most significant factor is accessibility. Correlation result also shows that accessibility has the highest correlation
which is followed by literacy, income, culture and asset.

Sahu (2013) analysed the role of commercial banks on financial inclusion and economic growth in India. To show the relationship between index of financial
inclusion and net capita state domestic product study has used regression analysis and found that this two are positively associated with each other. Study found
that no state in India belong to high index of financial inclusion and only two state Delhi and Chandigarh belong to medium IFl and rest belong to low IFI.

Fadun (2014) study examined role played by the financial inclusion for alleviate poverty and redistribute income in developing countries, with special reference to
Nigeria. It explores the financial inclusion efforts made at the global level, and highlights the financial inclusion strategy developed in Nigeria. It has been found
that the number of Nigerians that are excluded from financial services decreases over the year. The findings indicate that financial inclusion constitutes important
tool for alleviating poverty and redistributing income in developing countries, particularly in Nigeria.

Jagtap and Barhate (2014) The research study includes study of sector wise credit allocation in Thane district for the year 2009-10 to 2012-13 and study focuses
on the activities of lead bank in Thane. It was found that the Lead Bank has a greater impact on the country’s economic growth and development. The scheme has
been made successful in providing credit mainly to the low income group of people in the society and promoting coordination among different agencies for the
development of the country the year 2009-10 to 2012-13.

Mir et al, (2014) tried to analyse the progress of financial inclusion in state Jammu and Kashmir, study found that over the year total credit in the Jammu and
Kashmir shows an increasing trend. It has also been found that this credit includes both priority and non priority sector of the state.

Mor and Anand (2015) attempt has been made to see the role played by ICICI bank and also tries to focus on empirical issue. it has been found that from the
empirical study that financial inclusion has positive impact on the poverty alleviation and the growth of the country.

Kananth, R. (2015), the emphasis as to be on innovation and creating financial instruments, which capture the advantages that borrowers receive in taking loans
from the informal sector. Recognition of the role of social collateral embedded in National Bank for Agriculture and Rural Development led self-help group (SHG)-
bank linkages, the need for a hassle free, no frills bank accounts and issuance of timely credit through the KKC are only a beginning in this direction.

RESEARCH GAP

Majority Sikkim’s people especially live in rural areas and Banks is the need of the people in Sikkim. One of the special ways to lift people from the poverty is to
through inclusive growth, so this can be done through the financial institution like bank. Much study has been done in national and state level but very few studies
have been done in household level. And till now no such study has been done in Sikkim so far, so this study will try to fulfil this gap.

RESEARCH QUESTIONS
What is the role of banks in the economic growth of Sikkim?
How far the bank is succeeded to bring people into the financial institution?

OBIJECTIVES OF THE STUDY
1.  To estimate the status of banks and its role in economic growth in Sikkim.
2. Toknow the role of banks to bring people into financial institution.

HYPOTHESES
. Growth in number of deposit and credit account has positive impact on the economic growth of Sikkim to know the performance of banks in financial
inclusion.

DATA SOURCE AND METHODOLOGY

The present study covers the period from 2005 to 2015. This chapter employ the way of collecting data, statistical tools used for data analysis and model used for
the study. Present study has been carried out on both primary and secondary data sources. Data have been collected from the Reserve Bank of India, State level
Bankers Committee Report, and Census of India. Primary data has been collecting from the 6 villages of East Sikkim. For collecting primary data stratified random
sampling has been used. First East Sikkim were chosen for the study and villages were chosen by distance from the market. First 2 villages namely Marchak and
Tumlabong chosen which is nearer to market and similarly two village Nandok and Syari have chosen which is little far away from the market and finally two village
that is Pandam and Aahoo have been chosen which is far away from the market place. From each village 20 household has been chosen for the study and overall
120 households had been surveyed.

ANALYTICAL METHODOLOGY

In order to look at the role of different banking indicator in the economic growth in Sikkim the Ordinary Least Square Regression method has been used. For
calculating OLS estimation, data has been collected from the secondary sources. For this data is used for the year 2005 to 2014. The formula used for running the
regression is

Yi= B1 + B2X1 + BaX2

Where,

Yiis the Gross Domestic Product of Sikkim

X1 is deposit account

Xz is the credit account

Ui is the random disturbance term

Result and Discussion

From 2005 when FI policy was implemented, the offices of CB branches increase rapidly. Presently almost the block was cover by the CB by opening the banks
branches.
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FIGURE 1: NUMBERS OF COMMERCIAL BANKS OFFICES IN SIKKIM (2007 TO 2014)
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Figure 5.1 give the trend line on number of office of the commercial banks of Sikkim between the years 2005-2014. Above figure show that over the year the
number of offices of commercial bank in Sikkim is increasing over the year which shows that Sikkim has the high demand of the banking services. Result reveal
that the growth rate of expansion of bank branches is 6 percent per year.
CREDIT AND DEPOSIT RATIO
Credit and deposit is also one of the important factors of financial inclusion. Ground level credit flow is important aspect of economic growth of Sikkim. Since
Sikkim is an agrarian state the performance of banks in Sikkim is not satisfactory.

TABLE 1: SECTOR WISE CREDIT FLOW OF INCOME IN SIKKIM

Year 2012 2013 2014

Sector/bank Target | Achievement | % Achievement | Target | Achievement | % Achievement | Target | Achievement | % Achievement
Agriculture 72.05 | 33.59 46.6 70 21 30 147 31.05 21.13
Industries 11.03 | 19.55 177.3 11 19.71 179.18 12.63 | 8.01 63.49
Service/Tertiary | 187 257.82 137.9 200 159.78 79.9 204 133.56 65.47

Source-SLBC Report 2014
Above table reveal that Sikkim as an agrarian state the performance of banks in agriculture and allied activities is not at expected level and performance is below
50 percent over the three year. The data reveals contradictory picture in industry where the achievement percent is 179.18 percent is 2013 whereas it has decline
63.49 percent in the year 2014. Service sector show a tremendous improvement.

TABLE 2: CREDIT DEPOSIT RATIO QUARTER ENDED MARCH 2015 IN SIKKIM (Amount in Thousands)
Districts | Deposit Credit CD Ratio
East 47915192 | 38819811 | 81.02
West 3176671 1256662 39.56
North 1227106 614736 50.10
South 4601892 2296328 49.90
Total 56920861 | 42987537 | 75.52
Source-SLBC Report, 2015
Above table reveal the district wise credit deposit ratio for the quarter ended march 2015. It has been revealed the credit deposit ratio of Sikkim is stood at 75.52
percent. East Sikkim has shown a tremendous improvement in the credit deposit ratio at 81.02, followed by 39.50 in west Sikkim, 50.10 in North Sikkim and 49.90
in South Sikkim. Reason of low CD ratio in three districts may be due to the less number of populations, number of bank branches and may be due to the financial
illiteracy.
ROLE OF BANKS IN ECONOMIC GROWTH OF SIKKIM
To see the role of banking in economic growth we used credit and deposit account with state gross domestic product. The data cover for the OLS estimation is
taken from the year 2005 onward. OLS estimation has been done by using the software Stata 10.

TABLE 3: RESULT OF REGRESSION ANALYSIS
Dependent variable: GDP

Variable Coefficient
. 0.011*
Deposit (0.0013)

. 0.032
Credit :0.157)
Constant -151
No. of observation | 120
R. Square 0.91
F statistic 39.37*

P value 0.013

Note: *denotes 1% level of significance.

Source: Author’s calculation

GDP = Bo+ BaX1 + B2 Xo+ Ui

Where,

GDP is the Gross Domestic Product

X1is the bank Credit Account

Xz is the bank Deposit Account

Holdings the other variable constant, if Bank Deposit Account increases by 100%, then on an average GDP increase by 1.1%. On the other hand, if Bank Credit
Account increases by 100%, on an average GDP increase by 3.2%, ceteris paribus. The value of R? 0.91 which means 91 % of variation in GDP is explained by the
variation in bank deposit account and credit account. The F value is given as 39.37 with a p value of 0.013. It suggests that collectively both the explanatory
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variables have an impact on GDP. Therefore, our hypothesis that there is increase in number of deposit and credit account has positive impact on the economic
growth of Sikkim is accepted.

TABLE 4: GENDER WISE DISTRIBUTION OF RESPONDENT

Gender | Frequency | Percent
Female | 39 32.5
Male 81 67.5
Total 120 100

Source: Primary Data
From each village 20 respondents were selected and the total number of respondent is 120. Out of 120, male respondent is 67.5 percent and remaining 32.5
percent is female.

TABLE 5: FAMILY SIZE

Family Size | Frequency | Percent
2 3 2.5

3 33 27.5

4 34 28.3

5 30 25

6 9 7.5

7 9 7.5

8 2 1.7
Total 120 100

Source: primary data
Family size is another variable factor effecting financial inclusion status of household. Larger family tend to have higher expenditure causing low level of saving.
From 120 household surveys 2 household had three member and person having 4 members 28.3 percent. 2 household has eight members in the family.

TABLE 6: LEVEL OF EDUCATION

Education Qualification | Frequency | Percent
llliterate 9 7.5
Primary 34 28.3
Below Secondary 29 24.2
Secondary 21 17.5
Above Secondary 27 22.5
Total 120 100.0

Source: Primary Data
Education is yet another factor bearing on level of financial inclusion among the people. Financial literacy is also determined by the level of education. Therefore,
education attainment is one of the important factor effecting financial services. Study found that out of 120 respondents 9 are illiterate, 28.3 percent has primary
education, 24.2 percent has below secondary education and17.5 has secondary education. Only 22.5 percent has above secondary education.

TABLE 7: HAVING BANK ACCOUNT

Having Bank Account | Frequency | Percent
No 8 6.7

Yes 112 93.3
Total 120 100

Source: primary data
Out of 120 Respondent 93.3 percent has an account in the banks and remaining 6.7 percent does not have an bank account. It has been found from the surveyed
that this eight people does not have bank account due to low level of income and some people do not open account because they do not have any ID.

TABLE 8: ACCESS TO LOAN AND BORROWING

Access | Frequency | Percent
No 53 44.2
Yes 67 55.8
Total 120 100

Source: Primary Source
Since loan is the one of the important variable which we can see that how people are financially included. Out of 120 households 55.8 percent of people take loan
from different sources and remaining 44.2 percent does not access to loan.

CONCLUSION

It has been found that over the year branches of Sikkim show an increasing trend. It has been found that Credit and deposit account has the positive impact on
the GSDP. It has been revealed the credit deposit ratio of Sikkim is stood at 75.52 percent. East Sikkim has shown a tremendous improvement in the credit deposit
ratio at 81.02, followed by 39.50 in west Sikkim, 50.10 in North Sikkim and 49.90 in South Sikkim. Household availing banking services is highest in East District.
The reason may be due to the larger number of banks in East Sikkim, highest population and financial literacy etc. North Sikkim is lack behind in availing banking
services. Census of India and RBI (2011) information on the household use of banking services, found that Sikkim (65.5 percent) household are availing banking
services. From the primary data collected from the six villages of East Sikkim it has been analyse that over the year there is progressive trend in the inclusion of
people into the financial institution, in order to encourage people to use financial services, policy makers such as RBI and Government must a use various pro-
gramme to reduce the financial barrier among the people.

REFERENCES

1. Bhatia, N., and Chatterjee, A. (2010). Financial Inclusion in the Slums of Mumbai. Economic and Political Weekly, Vol. XLV, pp. 23-26.

2. Census of India. (2011). Government of India.

3. Chakrabarty, K.C. (2012). Empowering MSMEs for Financing Inclusion and Growth — Role of Banks and Industry Association: speech delivered at the SME
Banking Conclave 2012 at Mumbai.

4.  Dev, S. M. (2006). Financial Inclusion: Issues and Challenges. Economic and Political Weekly, Volume 41, Issue 41, pp. 4310-13.

5.  Fadun, S. 0. (2014). Financial Inclusion, Tool for Poverty Alleviation and Income Redistribution in Developing Countries: Evidences from Nigeria. Academic
Research International, Vol. 5, pp.138-146.

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories

http://ijrcm.org.in/

21




VoLUME No. 6 (2016), | ssue No. 07 (JuLY) | SSN 2231-4245

6.
7.

8.
9.

10.
11.
12.

13.
14.

Ghatak, A. (2013). Demand Side Factors Affecting Financial Inclusion. The International Journal of Social Sciences and Management. Vol. 03, pp. 2251- 1571.
Jagtap, V. R., and Barhate, G. H. (2014). Performance of Lead Bank Scheme in the Thane District. International Journal of Scientific Research, Vol. 3, pp. 382-
383.

Kananth, R. (2015), Financial inclusion Vis a Vis Social Banking. Economics and Political Weekly, Vol. 42, pp. 1334-1335.

Mir, S. Q., Bhat, I. A., and Zargar, F. N. (2014). A Study on the Effectiveness of the Financial Inclusion Program in Jammu and Kashmir: Initiatives by the Major
Banks. Global Journal of Finance and Management, Vol. 6, pp. 281-286.

Mohan, R. (2006). Economic Growth, Financial Deepening and Financial Inclusion. Lecture Delivered at the Annual Bankers’ Conference 2006, Hyderabad.
Mor, N and Ananth, B. (2015), Inclusive Financial System Some Design Principles and a Case Study. Economics and Political Weekly, Vol. 32, pp, 1121-1126.
Ramiji, M. (2009). Financial Inclusion in Gulbarga: Finding Usage and Access. Institute for Financial Management and Research, Centre for Micro Finance,
Working Paper Series No. 26.

Reserve Bank India. (2006). Report of the Committee on Financial Sector Plan for North Eastern Region.

Sahu, K. K. (2013). Commercial Banks, Financial Inclusion and Economic Growth in India. International Journal of Business and Management Invention, Vol.
2, pp. 1-6.

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories

http://ijrcm.org.in/

22




VoLUME No. 6 (2016), | ssue No. 07 (JuLY) | SSN 2231-4245

REQUEST FOR FEEDBACK

Dear Readers

At the very outset, International Journal of Research in Commerce, Economics & Management (IJRCM)
acknowledges & appreciates your efforts in showing interest in our present issue under your kind perusal.

| would like to request you to supply your critical comments and suggestions about the material published
in this issue as well as, on the journal as a whole, on our e-mail infoijrcm@gmail.com for further improve-

ments in the interest of research.

If you have any queries, please feel free to contact us on our e-mail infoijrcm@gmail.com.

| am sure that your feedback and deliberations would make future issues better — a result of our joint effort.
Looking forward to an appropriate consideration.

With sincere regards

Thanking you profoundly

Academically yours

Sd/-
Co-ordinator

DISCLAIMER

The information and opinions presented in the Journal reflect the views of the authors and not of the Journal
or its Editorial Board or the Publishers/Editors. Publication does not constitute endorsement by the journal.
Neither the Journal nor its publishers/Editors/Editorial Board nor anyone else involved in creating, producing
or delivering the journal or the materials contained therein, assumes any liability or responsibility for the
accuracy, completeness, or usefulness of any information provided in the journal, nor shall they be liable for
any direct, indirect, incidental, special, consequential or punitive damages arising out of the use of infor-
mation/material contained in the journal. The journal, neither its publishers/Editors/ Editorial Board, nor any
other party involved in the preparation of material contained in the journal represents or warrants that the
information contained herein is in every respect accurate or complete, and they are not responsible for any
errors or omissions or for the results obtained from the use of such material. Readers are encouraged to
confirm the information contained herein with other sources. The responsibility of the contents and the
opinions expressed in this journal are exclusively of the author (s) concerned.

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories

http://ijrcm.org.in/

23




VoLUME No. 6 (2016), | ssue No. 07 (JuLY)

ABOUT THE JOURNAL

In this age of Commerce, Economics, Computer, |.T. & Management and cut throat
competition, a group of intellectuals felt the need to have some platform, where young
and budding managers and academicians could express their views and discuss the
problems among their peers. This journal was conceived with this noble intention in view.
This journal has been introduced to give an opportunity for expressing refined and
innovative ideas in this field. It is our humble endeavour to provide a springboard to the
upcoming specialists and give a chance to know about the latest in the sphere of research
and knowledge. We have taken a small step and we hope that with the active co-
operation of like-minded scholars, we shall be able to serve the society with our humble

efforts.

Oy htrer

&WZ@A

i
INTERNATIONAL JOURNAL OF RESEARCH IN
COMPUTER APPLICATION & MANAGEMENT

)

VRO

INTERNATIONAL JOURNAL OF RESEARCH IN COMMERCE, ECONOMICS & MANAGEMENT

A Monthly Double-Blind Peer Reviewed (Refereed/Juried) Open Access International e-Journal - Included in the International Serial Directories

http://ijrcm.org.in/

| SSN 2231-4245



